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Table 8b. Individual Contributions and Tax Transfers to Households. Scenario C: Individual Contributions for SMI are Extended t o the Self-Insured and 20% Co-Insurance Rate to be Paid by 
Employed Populations

Personal Income Distribution by 
Income Group: 1996

TOTAL 1 2 3a 3b 4 5 6 7 8 9 10 11 12

Income Groups by Total Income Per 
Month Per Family Member, UAH <20 20.1-30 30.1-45 45.1-60 60.1-90 90.1-120 120.1-150 150.1-180 180.1-210 210.1-240 240.1-270 270.1-300 >300
Population by Income Group, 
Million Persons 25330,7 76,0 354,6 1578,9 3157,9 7624,5 5370,1 3090,3 1621,2 835,9 506,6 304,0 152,0 658,6

Population by Income Group, % of 
the Total

0,3% 1,4% 6,2% 12,5% 30,1% 21,2% 12,2% 6,4% 3,3% 2,0% 1,2% 0,6% 2,6%
Median Income, UAH per Month Per 
Family Member 15 25 37,5 52,5 75 105 135 165 195 225 255 285 350
Aggregate Income in Each Income 
Group 32204692 13679 106389 710526 1989473 6862087 6766337 5006360 3209906 1956037 1367858 930143 519786 2766112
Effective Personal Income Tax 
Rate, % 0,00% 8,17% 11,58% 11,58% 12,72% 13,71% 14,97% 15,81% 16,40% 16,85% 17,20% 17,48% 17,94%

Individual MSI Contributions to Be 
Waived (on Personal Income up to 
300% of Wage Minimum)

Personal 
Income

Populatio
n

Percent 
Population 

Eligible

Populations and Income Exempt from 
SMI Contributions 830594 2009,6 3,93%
Required SMI Contribution, UAH Per 
Capita Per Annum 50,93 0,00 0,00 0,00 50,93 50,93 50,93 50,93 50,93 50,93 50,93 50,93 50,93 50,93

SMI Contributions Foregone Because 
of Exemptions, UAH 1,000 per Annum 102342 3870 18060 80411

Individual SMI Contributions to Be 
Paid, UAH 1,000 per Annum 1187682 160823 388297 273485 157383 82562 42571 25800 15480 7740 33541
Individual SMI Contributions in 
Percent of Annual Per Capita 
Personal Income 0,00% 0,00% 0,00% 8,08% 5,66% 4,04% 3,14% 2,57% 2,18% 1,89% 1,66% 1,49% 1,21%

Mechanisms of Tax Transfers
Mechanism 1. Income-Related Tax 
Credit: SMI Contributions are 
Refunded
Individual SMI Contributions Not 
Subject to Tax Refund [Balance 
between Per Capita Income and 
Official Poverty Line of UAH 
68.12/month] N/A N/A N/A 0,00 6,88 36,88 66,88 96,88 126,88 156,88 186,88 216,88 281,88

Individual SMI Contributions Due 
(UAH Per Capita Per Annum) 0,00 0,00 0,00 50,93 50,93 50,93 50,93 50,93 50,93 50,93 50,93 50,93 50,93
Per Capita SMI Contributions to Be 
Refunded (UAH Per Capita Per 
Annum) 0,00 0,00 0,00 50,93 44,05 14,05 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Total SMI Contributions to Be 
Refunded (UAH 1,000 Per Annum) 572099 0 0 0 160823 335840 75435 0 0 0 0 0 0 0
SMI Contr ib ut i ons to be Re f unded 
in Percent of SMI Contributions 
Due N/A N/A N/A 100,00% 86,49% 27,58% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00%
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Personal Income Distribution by 
Income Group: 1996

TOTAL 1 2 3a 3b 4 5 6 7 8 9 10 11 12

51

52

53

54

55

56

57

58

59

60

61

62

63

SMI Contributions to be Refunded 
in Percent to Annual Per Capita 
Income N/A N/A N/A 8,08% 4,89% 1,11% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00%
Per Capita SMI Contributions Net 
of Refund in Percent to Annual Per 
Capita Income 0,00% 0,00% 0,00% 0,00% 0,76% 2,93% 3,14% 2,57% 2,18% 1,89% 1,66% 1,49% 1,21%

Total SMI Contributions Net of 
Refund (UAH 1,000 Per Annum) 0,0 0 0 0 52457 198050 157383 82562 42571 25800 15480 7740 33541
Mechanism 2. Income-Related Tax 
Allowance: SMI Contributions Are 
Deducted from Taxable Income
Individual SMI Contributions Not 
Subject to Tax Allowance [Balance 
between Per Capita Income and 
Official Poverty Line of UAH 
68.12/month ] N/A N/A N/A 0 1,72 9,22 16,72 24,22 31,72 39,22 46,72 54,22 70,47
Individual SMI Contributions Due 
(UAH Per Capita Per Annum) 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Per Cap i ta SMI Contr ib ut i ons to Be 
Deducted (UAH Per Capita Per 
Annum) N/A N/A N/A 50,93 44,05 14,05 0,00 0,00 0,00 0,00 0,00 0,00 0,00
Total SMI Contributions to Be 
Deducted (UAH 1,000 Per Annum) 572099 N/A N/A N/A 160823 335840 75435 0 0 0 0 0 0 0

Tax Savings in Percent of Personal 
Income (UAH 1,000 Per Annum)

71696 N/A N/A N/A 18629 42726 10341 0 0 0 0 0 0 0
SMI Contr i but i ons to be Deducted 
in Percent of Total SMI 
Contributions N/A N/A N/A 100,00% 96,60% 82,00% 67,30% 52,60% 37,90% 23,20% 8,60% 0,00% 0,00%
Per Capita SMI Contributions Net 
of Refund in Percent to Annual Per 
Capita Income N/A N/A N/A 0,94% 0,62% 0,15% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00%

Total SMI Contributions Net of Tax 
Savings (UAH 1,000 Per Annum) 0,00% 0,00% 0,00% 7,15% 5,04% 3,89% 3,14% 2,57% 2,18% 1,89% 1,66% 1,49% 1,21%

Percent of SMI Contributions Net 
of Tax Savings 0,00% 0,00% 0,00% 11,58% 11,00% 3,78% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00% 0,00%
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5

6

8

9

10

11

12

13

14

15

16

17

18

19
20

21
22

23
24
25
26
27
28
29
30
31

32

33
34

C D E F G H I J K L M N O

Source Enrollment Budget Neutral Demand for Health Financing, UAH 1,000 MHI Premium Revenue by Final Co n

Population Groups

of MHI 
coverage

Populatio
n , 

Reported 
1996

Age/Sex 
Adjustmen

t Ratio

Population 
structure, 
Percent of 
the Total

Government (General Revenue of the Budget)
Household

s
TOTAL Governments

Individua
ls

Social 
Insurance 

Funds

TOTAL 50 899,2 1,000 100,0% 2 592 158 379 689 2 971 847 71 324 3 043 171 844 557,7 372 772,4 457 576,6

Share in Aggregate Health Financing
85,18% 12,48% 97,66% 2,34%

32,6% 14,4% 17,7%

Non-Employed Population Below 18 
Years Old

Local 
Administrat

ion
12 485,6 1,000 24,5% 635 858 635 857,7

Individuals on Maternity Leave 
Local 

Administrat
ion

1 050,0 1,000 2,1% 53 474 53 473,6

Non-Employed Individuals, Providing 
Care to Disabled Relatives

Local 
Administrat

ion
26,0 1,000 0,1% 1 324 1 324,1

Non-Employed Mothers with Many 
Children of Age Below 18 Years

Self 158,0 1,000 0,3% 8 047 8 046,5

Small Land Owners Self 1 750,0 1,000 3,4% 89 123 89 123

Self-Employed, Including Free-
Lancers and Sole Proprietors

Self 1 930,3 1,000 3,8% 98 305 98 305

Employed in the Informal Sector of 
the Economy

Self 3 639,4 1,000 7,2% 185 345 185 345

Pensioners: Retirees and Survivors
Pension 

Fund
8 704,9 1,000 17,1% 443 317 443 316,9

Disability and Survivor Pensioners
Local 

Administrat
ion

2 864,0 1,000 5,6% 145 856 145 855,7

Recepients of Unemployment Benefits
Employment 

Fund
280,0 1,000 0,6% 14 260 14 259,6

Employed in Public Services: Total Employer 7 204,4 1,000 14,2% 366 901

Health Care Employer 1 239,3 1,000 2,4% 63 114
Physical Training and Sports Employer 40,2 1,000 0,1% 2 047
Welfare Employer 71,5 1,000 0,1% 3 641
Education Employer 1 733,9 1,000 3,4% 88 303
Culture Employer 246,3 1,000 0,5% 12 543
Arts Employer 49,7 1,000 0,1% 2 531
Research and development Employer 249,7 1,000 0,5% 12 717
Public Administration Employer 573,8 1,000 1,1% 29 222
Army, Police, Security Employer 3 000,0 1,000 5,9% 152 782

Employed in Sectors, Other Than 
Public Services: Total

Employer 10 806,6 1,000 21,2% 550 351

Mining and Manufacturing Employer 4 641,9 1,000 9,1% 236 399

Agriculture Employer 542,9 1,000 1,1% 27 648
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Source Enrollment Budget Neutral Demand for Health Financing, UAH 1,000 MHI Premium Revenue by Final Co n

Population Groups

of MHI 
coverage

Populatio
n , 

Reported 
1996

Age/Sex 
Adjustmen

t Ratio

Population 
structure, 
Percent of 
the Total

Government (General Revenue of the Budget)
Household

s
TOTAL Governments

Individua
ls

Social 
Insurance 

Funds

35
36

37
38
39

40

41
42
43
44

45
46

47

48

49
50
51

52

53

Forestry
Employer/ 

Gov't
65,3 1,000 0,1% 3 326

Fishery Employer 19,2 1,000 0,0% 978

Transportation except railroad and 
automobile

Employer 1 068,5 1,000 2,1% 54 416

Railroad transportation Employer 413,6 1,000 0,8% 21 064
Automobile transportation Employer 409,8 1,000 0,8% 20 870
Transportation except railroad and 
automobile

Employer 245,1 1,000 0,5% 12 482

Communications Employer 269,3 1,000 0,5% 13 715
Construction Employer 994,6 1,000 2,0% 50 652
Retail Trade Employer 703,7 1,000 1,4% 35 838
Eating and Drinking Places Employer 185,9 1,000 0,4% 9 467

Procurement and Marketing Services Employer 109,1 1,000 0,2% 5 556

Warehouses and Related Sservices Employer 79,3 1,000 0,2% 4 039

Data Processing Employer 12,1 1,000 0,0% 616

Geologic and Land Survey, Weather 
Service

Employer 29,8 1,000 0,1% 1 518

Personal Services: Commodity-
Related

Employer 96,0 1,000 0,2% 4 889

Housing Employer 259,9 1,000 0,5% 13 236
Residential Utilities Employer 457,9 1,000 0,9% 23 320

Personal Services: Unrelated to 
Commodities

Employer 33,6 1,000 0,1% 1 711

Banking, Finance and Insurance Employer 169,1 1,000 0,3% 8 612
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6

8

9

10

11

12

13

14

15

16

17

18

19
20

21
22

23
24
25
26
27
28
29
30
31

32

33
34

P Q R S T U V W X Y Z AA AB AC

ntributor
MHI Premium Revenue by Primary 

Contributor: Scenario 1
MHI Tax Base and Contribution Rates, by Primary Source: Scenario 1

MHI Premi u
Contri b

Employers
Government [Total disposable budget 

revenue = 277 230 000]
Users Employers

917 251,3 1 211 458,2 372 772,4 1 007 927,3 2,32% 1,22% 3,54% 28,29% 3,73% 24 781 474 3,70% 1,85% 5,55% 1 491 987,6

35,4% 46,7% 14,4% 38,9%

635 857,7

2,11%

635 857,7

53 473,6
0,18%

53 473,6

1 324,1

0,00%

1 324,1

8 046,5

0,03%

8 046,5

89 123

98 305 67,90% 2,07%

185 345

443 316,9 67,90% 443 316,9

145 855,7 145 855,7

14 259,6 67,90% 14 259,6

1,22%
6 342 656,5 5,78% 1,85%

7,63%
63 114,2 63 114,2 0,21% 1 783 919 3,54% 1,85% 5,38% 63 114,2

2 047,3 2 047,3 0,01% 55690,5 3,68% 1,85% 5,52% 2 047,3

3 641,3 3 641,3 0,01% 79 589 4,58% 1,85% 6,42% 3 641,3

88 302,8 88 302,8 0,29% 2 475 129 3,57% 1,85% 5,41% 88 302,8

12 543,4 12 543,4 0,04% 287 407 4,36% 1,85% 6,21% 12 543,4

2 531,1 2 531,1 0,01% 57 768 4,38% 1,85% 6,23% 2 531,1

12 716,5 12 716,5 0,04% 427 332 2,98% 1,85% 4,82% 12 716,5

29 222,1 29 222,1 0,10% 1 136 292 2,57% 1,85% 4,42%
152 781,9 152 781,9 0,51% 39 530 386,50% 1,85% 388,34%

18 438 817,3 2,98% 1,85% 4,83%

236 399,4
236 399,4 8 524 755,5 2,77%

27 648,4 27 648,4 568 746,3 4,86% 1,85% 6,71%
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P Q R S T U V W X Y Z AA AB AC

ntributor
MHI Premium Revenue by Primary 

Contributor: Scenario 1
MHI Tax Base and Contribution Rates, by Primary Source: Scenario 1

MHI Premi u
Contri b

Employers
Government [Total disposable budget 

revenue = 277 230 000]
Users Employers

35
36

37
38
39

40

41
42
43
44

45
46

47

48

49
50
51

52

53

3 325,6 3 325,6 81 501,0 4,08% 1,85%
5,93%

977,8 977,8 19 305,4 5,06% 1,85% 6,91%

54 415,8 54 415,8 2 047 951,8 2,66% 1,85%
4,50%

21 063,5 21 063,5 893 267,7 2,36% 1,85% 4,20%
20 870,0 20 870,0 533 504,4 3,91% 1,85% 5,76%

12 482 12 482,3 621 179,7 2,01% 1,85% 3,86%

13 714,7 13 714,7 544 819,4 2,52%
50 652,3 50 652,3 1 871 655,9 2,71%
35 837,5 35 837,5 832 970,7 4,30%

9 467,4 9 467,4 162 159,6 5,84%

5 556,2 5 556,2 193 429,0 2,87%

4 038,5 4 038,5 152 609,8 2,65%

616,2 616,2 21 511,1 2,86%

1 517,6 1 517,6 46 091,2 3,29%

4 889,0 4 889,0 68 360,3 7,15%

13 236,0 13 236,0 364 860,8 3,63% 1,85% 5,47%

23 319,6 23 319,6 857 098,8 2,72% 1,85% 4,57%

1 711,2 1 711,2 33 038,9 5,18%

8 611,8 8 611,8 562 340,5 1,53% 1,85% 3,38%
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9

10
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13

14

15

16

17

18

19
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23
24
25
26
27
28
29
30
31

32

33
34

AD AE AF AG AH AI AJ AK AL AM AN AO AP
um Revenue by Primary 
butor: Scenario 2

MHI Tax Base and Contribution Rates, by Primary Source: Scenario 2
MHI Premium Revenue by Primary 

Contributor: Scenario 3

Government [Total disposable budget revenue = 277 230 
000]

Users

Employers (incl. Government 
Transfers, Received by 

Employers in Public 
Services)

372 772,4 176 243,9 2,32% 1,22% 3,54% 28,29% 3,73% 24781473,8 3,70% 1 342 837,9 98 304,9 173 995,6

0,23% 635 857,7

0,02% 53 473,6

0,00% 1 324,1

0,03%

0,00% 8 046,5

89 122,7

98 304,9 0,04%

67,90% 2,07%

98 304,9

185 344,8

67,90%
443 316,9

67,90%
14 259,6

0,13% 6 342 656,5 5,78%
0,02% 1 783 919,1 3,54% 63 114,2

0,00% 55 690,5 3,68% 2 047,3

0,00% 79 589,3 4,58% 3 641,3

0,03% 2 475 128,6 3,57% 88 302,8

0,00% 287 407,4 4,36% 12 543,4

0,00% 57 768,0 4,38% 2 531,1

0,00% 427 331,5 2,98% 12 716,5

18 438 817,3 2,98%

27 648,4 568 746,3 4,86% 27 648,4
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5

6

AD AE AF AG AH AI AJ AK AL AM AN AO AP
um Revenue by Primary 
butor: Scenario 2

MHI Tax Base and Contribution Rates, by Primary Source: Scenario 2
MHI Premium Revenue by Primary 

Contributor: Scenario 3

Government [Total disposable budget revenue = 277 230 
000]

Users

Employers (incl. Government 
Transfers, Received by 

Employers in Public 
Services)

35
36

37
38
39

40

41
42
43
44

45
46

47

48

49
50
51

52

53

3 325,6
81 501,0 4,08%

1 662,8 1 662,8

977,8 19 305,4 5,06% 977,8

54 415,8
2 047 951,8 2,66%

54 415,8

21 063,5 893 267,7 2,36% 21 063,5
20 870,0 533 504,4 3,91% 20 870,0

13 714,7 544 819,4 2,52% 13 714,7

23 319,6 857 098,8 2,72% 23 319,6
1 711,2 33 038,9 5,18% 1 711,2

8 611,8
562 340,5 1,53%

8 611,8
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MHI Tax Base and Contribution Rates, by Primary Source: Scenario 3

Government [Total disposable budget revenue = 277 230 
000]

Users

Employers (incl. Government 
Transfers, Received by 

Employers in Public 
Services)

0,0 0,0 0,42% 0,3 0,0 24 781 473,8 3,69%

0,23%

0,02%

0,00%

0,00% 0,00%

0,04% 67,90% 2,07%

0,16% 67,90%

0,01% 67,90%

0,13% 6 342 656,5 5,78%

0,02% 1 783 919,1 3,54%
0,00% 55 690,5 3,68%
0,00% 79 589,3 4,58%
0,03% 2 475 128,6 3,57%
0,00% 287 407,4 4,36%
0,00% 57 768,0 4,38%
0,00% 427 331,5 2,98%

6 141 574,2 8,93%

568 746,3 4,86%
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MHI Tax Base and Contribution Rates, by Primary Source: Scenario 3

Government [Total disposable budget revenue = 277 230 
000]

Users

Employers (incl. Government 
Transfers, Received by 

Employers in Public 
Services)

35
36

37
38
39

40

41
42
43
44

45
46

47

48

49
50
51

52

53

0,00% 81 501,0 2,04%

19 305,4 5,06%

2 047 951,8 2,66%

893 267,7 2,36%
533 504,4 3,91%

544 819,4 2,52%

857 098,8 2,72%
33 038,9 5,18%

562 340,5 1,53%
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Table 2. Health Care Financing by Primary Payor: Scenario 2

Budget Neutral Demand for Health Financing, KGSom
MHI Premium Revenue by Primary 

Contributor: Scenario 2
Adjustment 1: For tax transfers from 

the budgets to the households
Adjustment 2: Matching fu n

budgets to increase pu b

POPULATION GROUPS

Government (General Revenue of the 
Budget)

Household
s

TOTAL

Personal 
health 

services 

Public Health, 
Health 

Administration
, and Fixed 
Investment

Government 
Total

User 
Charges

Governments, 
incl. 

subsidies to 
public 
sector 

l

Individuda
ls (self-

insurance)

Employer 
contribution

s, incl. 
"Medicare" 

tax

On-budget 
funding, 

incl. 
subsidies to 

public 

Individual 
contribution

s

Employer 
contribution

s, incl. 
"Medicare" 

tax

On-budget 
health 

spending: 
Total

Individual 
contribution

s

TOTAL 2 592 158 379 689 2 971 847 71 324 3 043 171 1 211 458,2 372 772,4 1 007 927,3 1 260 105,6 324 125,1 1 007 927,3 3273843,7 395 449,4

Share in Aggregate Hea l

85,18% 12,48% 97,66% 2,34% 0

46,7% 14,4% 38,9%

48,6% 12,5% 38,9% 53,9%

[53.9%-On-
budget 

funding 
share after 

the first 
Non-Employed 
Population Below 18 
Years Old

635 858 635 857,7 635 857,7
Composition of the new n

health budget

Individuals on 
Maternity Leave 

53 474 53 473,6 53 473,6 70,0% 8,5%

Non-Employed 
Individuals, Providing 
Care to Disabled 
Relatives

1 324 1 324,1 1 324,1 New per capita amount 

Non-Employed Mothers 
with Many Children of 
Age Below 18 Years

8 047 8 046,5 8 046,5 64,32 7,77

Small Land Owners 89 123 89 123 11 631 77 492 11 572 65 920
Self-Employed, 
Including Free-Lancers 
and Sole Proprietors

98 305 98 305 12 829 85 476 12 764 72 712

Employed in the 
Informal Sector of the 
Economy

185 345 185 345 24 188 161 157 24 065 137 092

Pensioners: Retirees 
and Survivors

443 317 443 316,9 443 316,9

Disability and 
Survivor Pensioners

145 856 145 855,7 145 856

Recepients of 
Unemployment Benefits

14 260 14 259,6 14 259,6

Employed in Public 
Services: Total

366 901

Health Care 63 114 63 114,2 63 114
Physical Training and 
Sports

2 047 2 047,3 2 047

Welfare 3 641 3 641,3 3 641
Education 88 303 88 302,8 88 303
Culture 12 543 12 543,4 12 543
Arts 2 531 2 531,1 2 531
Research and 
development

12 717 12 716,5 12 717

Public Administration 29 222 29 222,1 29 222
Army, Police, Security 152 782 152 781,9 152 782

Employed in Sectors, 
Other Than Public 
Services: Total

550 351

Mining and 
Manufacturing

236 399 236 399,4 236 399,4

Agriculture 27 648 27 648,4 27 648,4

Forestry 3 326 3 325,6 3 325,6

Fishery 978 977,8 977,8
Transportation except 
railroad and 

54 416 54 415,8 54 415,8
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POPULATION GROUPS

Government (General Revenue of the 
Budget)

Household
s

TOTAL

Personal 
health 

services 

Public Health, 
Health 

Administration
, and Fixed 
Investment

Government 
Total

User 
Charges

Governments, 
incl. 

subsidies to 
public 
sector 

l

Individuda
ls (self-

insurance)

Employer 
contribution

s, incl. 
"Medicare" 

tax

On-budget 
funding, 

incl. 
subsidies to 

public 

Individual 
contribution

s

Employer 
contribution

s, incl. 
"Medicare" 

tax

On-budget 
health 

spending: 
Total

Individual 
contribution

s

39

40

41
42
43
44

45

46

47
48

49

50
51
52

53

54

Railroad  
transportation

21 064 21 063,5 21 063,5
Automobile 
transportation

20 870 20 870,0 20 870,0

Transportation except 
railroad and 

12 482 12 482,3 12 482,3

Communications 13 715 13 714,7 13 714,7
Construction 50 652 50 652,3 50 652,3
Retail Trade 35 838 35 837,5 35 837,5
Eating and Drinking 
Places

9 467 9 467,4 9 467,4

Procurement and 
Marketing Services

5 556 5 556,2 5 556,2

Warehouses and Related 
Sservices

4 039 4 038,5 4 038,5

Data Processing 616 616,2 616,2
Geologic and Land 
Survey, Weather 
Service

1 518 1 517,6 1 517,6

Personal Services: 
Commodity-Related

4 889 4 889,0 4 889,0

Housing 13 236 13 236,0 13 236,0
Residential Utilities 23 320 23 319,6 23 319,6
Personal Services: 
Unrelated to 
Commodities

1 711 1 711,2 1 711,2

Banking, Finance and 
Insurance

8 612 8 611,8 8 611,8

USAID/Abt Associates Inc. Page 2 Zdrav Reform  Progra m



Ffa_e.xls Table 2 29.01.98

1
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7

8

9

10

11

12

13

14
15

16

17

18

19

20
21

22
23

24
25
26
27
28

29
30
31
32

33

34
35

36
37

38

Y Z

nd allocations from the 
blic share up to 70%

Employer 
contributi
ons, incl. 
"Medicare" 

tax

Aggregate 
amount of 

health 
spending

########## 4 677 220,5

Increase in 
aggregate 

health 
spending

national 
53,7%

21,5% 100,0%

of health spending

19,80 91,89
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Y Z

Employer 
contributi
ons, incl. 
"Medicare" 

tax

Aggregate 
amount of 

health 
spending

39

40

41
42
43
44

45

46

47
48

49

50
51
52

53

54
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Table 3. Financing (Contribution) Rates by Primary Payor: Scenario 2

Population Groups
Consolidated budget (1996 reported revenue = UAH 

30,142,000,000)
Individuals Employers

Direct 
Allocations, 

Percent of 
Revenue

Transfers to 
Households 

Transfers to 
Employers in 

Public 
Sectors, 

Percent of 
Revenue

Total Direct 
and Indirect 
Allocations 

to SMI, 
Percent of 

Revenue

Percent of 
Monthly Wage 
Minimum (UAH 

180 per annum)

Percent of 
Household Income 

Per Family Member 
(UAH 1364 per 

annum)

Annual 
Payroll, UAH 

1,000

MHI 
Contribution 

Rate as 
Percent of 

Payroll

"Medicare" 
Contribution 

Rate, as Percent 
of Payroll

Total SMI 
Direct and 

Indirect 
Contribution
, as Percent 

of Payroll

TOTAL 2,80% 0,00% 1,22% 4,02% 28,29% 3,73% 31 917 464 2,87% 1,43% 4,31%

Share in Aggregate Health Financing

Non-Employed Population Below 18 
Years Old

2,11%

Individuals on Maternity Leave 
0,18%

Non-Employed Individuals, Providing 
Care to Disabled Relatives

0,00%

Non-Employed Mothers with Many 
Children of Age Below 18 Years

0,03%

0,00% 0,00%

Small Land Owners

Self-Employed, Including Free-
Lancers and Sole Proprietors

67,90% 2,07%

Employed in the Informal Sector of 
the Economy

Pensioners: Retirees and Survivors 67,90% 0,00%

Disability and Survivor Pensioners
0,48%

Recepients of Unemployment Benefits 67,90% 0,00%

Employed in Public Services: Total
1,22%

13 478 646,5 2,72% 1,43%
4,16%

Health Care 0,21% 1 783 919 3,54% 1,43% 4,97%

Physical Training and Sports 0,01% 55690,5 3,68% 1,43% 5,11%

Welfare 0,01% 79 589 4,58% 1,43% 6,01%
Education 0,29% 2 475 129 3,57% 1,43% 5,00%
Culture 0,04% 287 407 4,36% 1,43% 5,80%
Arts 0,01% 57 768 4,38% 1,43% 5,82%

Research and development 0,04% 427 332 2,98% 1,43% 4,41%

Public Administration 0,10% 1 136 292 2,57% 1,43% 4,01%
Army, Police, Security 0,51% 7 175 520 2,13% 1,43% 3,56%

Employed in Sectors, Other Than 
Public Services: Total

18 438 817 2,98% 1,43% 4,42%
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Population Groups
Consolidated budget (1996 reported revenue = UAH 

30,142,000,000)
Individuals Employers

Direct 
Allocations, 

Percent of 
Revenue

Transfers to 
Households 

Transfers to 
Employers in 

Public 
Sectors, 

Percent of 
Revenue

Total Direct 
and Indirect 
Allocations 

to SMI, 
Percent of 

Revenue

Percent of 
Monthly Wage 
Minimum (UAH 

180 per annum)

Percent of 
Household Income 

Per Family Member 
(UAH 1364 per 

annum)

Annual 
Payroll, UAH 

1,000

MHI 
Contribution 

Rate as 
Percent of 

Payroll

"Medicare" 
Contribution 

Rate, as Percent 
of Payroll

Total SMI 
Direct and 

Indirect 
Contribution
, as Percent 

of Payroll

33
34

35
36

37

38

39

40

41
42
43
44

45
46

47

48

49
50

51

52

53

54
55

Mining and Manufacturing 8 524 755,5 2,77%

Agriculture 568 746,3 4,86% 1,43% 6,29%

Forestry 81 501,0 4,08% 1,43%
5,51%

Fishery 19 305,4 5,06% 1,43% 6,50%
Transportation except railroad and 
automobile

2 047 951,8 2,66% 1,43%
4,09%

Railroad transportation 893 267,7 2,36% 1,43% 3,79%
Automobile transportation 533 504,4 3,91% 1,43% 5,35%
Transportat i on except ra il roa d an d 
automobile

621 179,7 2,01% 1,43% 3,44%

Communications 544 819,4 2,52%
Construction 1 871 655,9 2,71%
Retail Trade 832 970,7 4,30%
Eating and Drinking Places 162 159,6 5,84%

Procurement and Marketing Services 193 429,0 2,87%

Warehouses and Related Sservices 152 609,8 2,65%

Data Processing 21 511,1 2,86%

Geologic and Land Survey, Weather 
Service

46 091,2 3,29%

Personal Services: Commodity-
Related

68 360,3 7,15%

Housing 364 860,8 3,63% 1,43% 5,06%

Residential Utilities 857 098,8 2,72% 1,43% 4,15%

Personal Services: Unrelated to 
Commodities

33 038,9 5,18%

Banking, Finance and Insurance 562 340,5 1,53% 1,43% 2,97%

After the first Adjustment

2,80% 0,16% 1,22% 4,18%
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Table 4. Health Care Financing by Primary Payor: Scenario 3

Government (General Revenue of the 
Budget)

Households TOTAL
Adjustment 1: For tax transfers from 

the budgets to the households
Adjustment 2: For matching fund allocations from the 

budgets to increase public share up to 70%

Population Groups
Personal 

health 
services 

Public Health, 
Health 

Administration
, and Fixed 
Investment

Government - 
Total

User 
Charges

Governments, 
incl. 

subsidies to 
public 
sector 

employers 
and Social 
Insurance 

Funds

Individudals 
(self-

insurance)

Employer 
contribution

s 
("Medicare" 
tax waived) 

On-budget 
SMI funding

Individual 
contribution

s

Employer 
contribution

s

On-budget 
health 

spending: 
Total

Individual 
contribution

s

Employer 
contributions

Aggregate 
amount of 

health 
spending

TOTAL 2 592 158 379 689 2 971 847 71 324 3 043 171 1 669 034,8 372 772,4 550 350,8 1 717 682,1 324 125,1 550 350,8 2206907,8 395 449,4 550 350,8 3 152 708,1

Share in Aggregate Health Financing

85,18% 12,48% 97,66% 2,34% 0

64,4% 14,4% 21,2%

66,3% 12,5% 21,2% 68,9%

[68.9%-on-
budget share 

after 
Adjustment 

1] 

Increase in 
aggregate 

health 
spending:

Non-Employed Population Below 18 
Years Old

635 858 635 857,7 635 857,7
Composition of the new national health 

budget
3,6%

Individuals on Maternity Leave 53 474 53 473,6 53 473,6 70,0% 12,5% 17,5% 100,0%

Non-Employed Individuals, Providing 
Care to Disabled Relatives

1 324 1 324,1 1 324,1 New per capita amount of health spending

Non-Employed Mothers with Many 
Children of Age Below 18 Years

8 047 8 046,5 8 046,5 43,36 7,77 10,81 61,94

Small Land Owners 89 123 89 123 11 631 77 492 11 572 65 920

Self-Employed, Including Free-
Lancers and Sole Proprietors

98 305 98 305 12 829 85 476 12 764 72 712

Employed in the Informal Sector of 
the Economy

185 345 185 345 24 188 161 157 24 065 137 092

Pensioners: Retirees and Survivors 443 317 443 316,9 443 317

Disability and Survivor Pensioners 145 856 145 855,7 145 856

Recepients of Unemployment Benefits 14 260 14 259,6 14 260

Employed in Public Services: Total 366 901

Health Care 63 114 63 114,2 63 114

Physical Training and Sports 2 047 2 047,3 2 047

Welfare 3 641 3 641,3 3 641
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Government (General Revenue of the 

Budget)
Households TOTAL

Adjustment 1: For tax transfers from 
the budgets to the households

Adjustment 2: For matching fund allocations from the 
budgets to increase public share up to 70%

Population Groups
Personal 

health 
services 

Public Health, 
Health 

Administration
, and Fixed 
Investment

Government - 
Total

User 
Charges

Governments, 
incl. 

subsidies to 
public 
sector 

employers 
and Social 
Insurance 

Funds

Individudals 
(self-

insurance)

Employer 
contribution

s 
("Medicare" 
tax waived) 

On-budget 
SMI funding

Individual 
contribution

s

Employer 
contribution

s

On-budget 
health 

spending: 
Total

Individual 
contribution

s

Employer 
contributions

Aggregate 
amount of 

health 
spending

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

Education 88 303 88 302,8 88 303

Culture 12 543 12 543,4 12 543

Arts 2 531 2 531,1 2 531

Research and development 12 717 12 716,5 12 717

Public Administration 29 222 29 222,1 29 222

Army, Police, Security 152 782 152 781,9 152 782

Employed in Sectors, Other Than 
Public Services: Total

550 351

Mining and Manufacturing 236 399 236 399,4 236 399,4

Agriculture 27 648 27 648,4 27 648,4

Forestry 3 326 3 325,6 3 325,6

Fishery 978 977,8 977,8
Transportation except railroad and 
automobile

54 416 54 415,8 54 415,8

Railroad transportation 21 064 21 063,5 21 063,5

Automobile transportation 20 870 20 870,0 20 870,0

Transportation except railroad and 
automobile

12 482 12 482,3 12 482,3

Communications 13 715 13 714,7 13 714,7
Construction 50 652 50 652,3 50 652,3
Retail Trade 35 838 35 837,5 35 837,5
Eating and Drinking Places 9 467 9 467,4 9 467,4

Procurement and Marketing Services 5 556 5 556,2 5 556,2

Warehouses and Related Sservices 4 039 4 038,5 4 038,5

Data Processing 616 616,2 616,2

Geologic and Land Survey, Weather 
Service

1 518 1 517,6 1 517,6

Personal Services: Commodity-
Related

4 889 4 889,0 4 889,0

Housing 13 236 13 236,0 13 236,0
Residential Utilities 23 320 23 319,6 23 319,6

Personal Services: Unrelated to 
Commodities

1 711 1 711,2 1 711,2
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Government (General Revenue of the 

Budget)
Households TOTAL

Adjustment 1: For tax transfers from 
the budgets to the households

Adjustment 2: For matching fund allocations from the 
budgets to increase public share up to 70%

Population Groups
Personal 

health 
services 

Public Health, 
Health 

Administration
, and Fixed 
Investment

Government - 
Total

User 
Charges

Governments, 
incl. 

subsidies to 
public 
sector 

employers 
and Social 
Insurance 

Funds

Individudals 
(self-

insurance)

Employer 
contribution

s 
("Medicare" 
tax waived) 

On-budget 
SMI funding

Individual 
contribution

s

Employer 
contribution

s

On-budget 
health 

spending: 
Total

Individual 
contribution

s

Employer 
contributions

Aggregate 
amount of 

health 
spending

54
Banking, Finance and Insurance 8 612 8 611,8 8 611,8
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Table 5: Financing (Contribution) Rates: Scenario 3

Population Groups Government [Total disposable budget revenue = UAH 277 230 000] Individuals

Direct 
Allocations, 

Percent of 
Revenue

Transfers to 
Households

Transfers to 
Employers in 

Public 
Services, 

Percent of 
Revenue

Transfers to 
Social 

Insurance 
Funds

Total Direct 
and Indirect 
Allocations 

to SMI, 
Percent of 

Revenue

Percent of 
Monthly Wage 
Minimum (UAH 

180 per annum)

Percent of 
Household Income 

Per Family Member 
(UAH 1364 per 

annum)

Annual 
Payroll, UAH 

1,000

TOTAL 2,80% 0,00% 1,22% 1,52% 5,54% 28,29% 3,73% 31 917 464

Share in Aggregate Health Financing

Non-Employed Population Below 18 
Years Old

2,11%

Individuals on Maternity Leave 
0,18%

Non-Employed Individuals, Providing 
Care to Disabled Relatives

0,00%

Non-Employed Mothers with Many 
Children of Age Below 18 Years

0,03%
0,00% 0,00%

Small Land Owners

Self-Employed, Including Free-
Lancers and Sole Proprietors

67,90% 2,07%

Employed in the Informal Sector of 
the Economy

Pensioners: Retirees and Survivors 1,47% 67,90% 0,00%

Disability and Survivor Pensioners
0,48%

Recepients of Unemployment Benefits 0,05% 67,90% 0,00%

Employed in Public Services: Total
1,22%

13 478 647

Health Care 0,21% 1 783 919

Physical Training and Sports 0,01% 55690,5

Welfare 0,01% 79 589

Education 0,29% 2 475 129

Culture 0,04% 287 407

Arts 0,01% 57 768

Research and development 0,04% 427 332

Public Administration 0,10% 1 136 292

Army, Police, Security 0,51% 7 175 520

Employed in Sectors, Other Than 
Public Services: Total

18 438 817,3
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Direct 
Allocations, 

Percent of 
Revenue

Transfers to 
Households

Transfers to 
Employers in 

Public 
Services, 

Percent of 
Revenue

Transfers to 
Social 

Insurance 
Funds

Total Direct 
and Indirect 
Allocations 

to SMI, 
Percent of 

Revenue

Percent of 
Monthly Wage 
Minimum (UAH 

180 per annum)

Percent of 
Household Income 

Per Family Member 
(UAH 1364 per 

annum)

Annual 
Payroll, UAH 

1,000

TOTAL 2,80% 0,00% 1,22% 1,52% 5,54% 28,29% 3,73% 31 917 464

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

Mining and Manufacturing 8 524 755,5

Agriculture 568 746,3

Forestry 81 501,0

Fishery 19 305,4
Transportation except railroad and 
automobile

2 047 951,8

Railroad transportation 893 267,7

Automobile transportation 533 504,4
Transportat i on except ra il roa d an d 
automobile

621 179,7

Communications 544 819,4

Construction 1 871 655,9

Retail Trade 832 970,7

Eating and Drinking Places 162 159,6

Procurement and Marketing Services 193 429,0

Warehouses and Related Sservices 152 609,8

Data Processing 21 511,1

Geologic and Land Survey, Weather 
Service

46 091,2

Personal Services: Commodity-
Related

68 360,3

Housing 364 860,8

Residential Utilities 857 098,8

Personal Services: Unrelated to 
Commodities

33 038,9

Banking, Finance and Insurance 562 340,5

After the first adjustment:

2,80% 0,16% 1,22% 1,52% 5,70%

USAID/Abt Associates Inc. Page 47 Zdrav Reform  Program



Ffa_e.xls Table 5 29.01.98

1

6

7

8

9

10

11

12

13

14

15

16

17

18

19
20

21
22

23

24

25

26

27

28

29

3031

32

AI AJ

Employers

MHI 
Contribution 

Rate as 
Percent of 

Payroll

Total SMI 
Contribution

s, Percent 
of Payroll

2,87% 2,87%

2,72%
2,72%

3,54% 3,54%

3,68% 3,68%

4,58% 4,58%

3,57% 3,57%

4,36% 4,36%

4,38% 4,38%

2,98% 2,98%

2,57% 2,57%

2,13% 2,13%

2,98% 2,98%
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7

8

AI AJ

MHI 
Contribution 

Rate as 
Percent of 

Payroll

Total SMI 
Contribution

s, Percent 
of Payroll

2,87% 2,87%

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

2,77% 2,77%

4,86% 4,86%

4,08% 4,08%

5,06% 5,06%

2,66% 2,66%

2,36% 2,36%

3,91% 3,91%

2,01% 2,01%

2,52% 2,52%

2,71% 2,71%

4,30% 4,30%

5,84% 5,84%

2,87% 2,87%

2,65% 2,65%

2,86%
2,86%

3,29%

3,29%

7,15%
7,15%

3,63% 3,63%

2,72% 2,72%

5,18%
5,18%

1,53% 1,53%
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Table 6. Health Care Financing by Primary Source: Scenario 4

Population Groups
Government (General Revenue of the 

Budget)
Household

s
TOTAL

Adjustment 1: For tax transfers from 
the budgets to the households

Adjustment 2: For matching fund allocations from the 
budgets to increase public share up to 70%

Personal 
health 

services 

Public Health, 
Health 

Administration
, and Fixed 
Investment

Government - 
Total

User 
Charges

Government 
contribution

s for MHI

Individual 
contributio
ns for MHI

The Social 
Fund 

contributio
ns for MHI

m
p

y

Governments, 
incl. 

subsidies to 
public 
sector 

employers 
and Social 
Insurance 

Funds

Individudals: 
Self-

insurance and 
20% co-

insurance

Employer 
contribution

s 
("Medicare" 
tax waived) 

On-budget 
SMI funding

Individual 
contribution

s

Employer 
contribution

s

On-budget 
health 

spending: 
Total

Individual 
contribution

s

Employer 
contributions

Aggregate 
amount of 

health 
spending

TOTAL 2 592 158 379 689 2 971 847 71 324 3 043 171 844 557,7 372 772,4 457 576,6 1 595 654,7 556 222,7 440 280,6 1 756 500,9 395 376,5 440 280,6 2136306,3 466 700,8 440 280,6 3 043 287,7

Share in Aggregate Healt h

85,18% 12,48% 97,66% 2,34% 0

32,6% 14,4% 17,7% 61,6% 21,5% 17,0%

67,8% 15,3% 17,0% 70,2%

[70.2%-share 
of on-budget 

funding 
after the 

first 
adjustment)

Increase in 
aggregate 

health 
spending:

Non-Employed Population 
Below 18 Years Old

635 858 635 857,7 635 857,7 635 857,7
Composition of the new national health 

budget
0,0%

Individuals on Maternity 
Leave 

53 474 53 473,6 53 473,6 53 473,6 70,2% 15,3% 14,5% 100,0%

Non-Employed 
Individuals, Providing 
Care to Disabled 
Relatives

1 324 1 324,1 1 324,1 1 324,1 New per capita amount of health spending

Non-Employed Mothers 
with Many Children of 
Age Below 18 Years

8 047 8 046,5 8 046,5 8 046,5 41,97 9,17 8,65 59,79

Small Land Owners 89 123 89 123 89 123 25 772 63 351 9 460 53 891

Self-Employed, Including 
Free-Lancers and Sole 
Proprietors

98 305 98 305 98 305 28 427 69 878 10 435 59 443

Employed in the Informal 
Sector of the Economy

185 345 185 345 185 345 53 597 131 748 19 673 112 074

Pensioners: Retirees and 
Survivors

443 317 443 316,9 443 316,9 443 317

Disability and Survivor 
Pensioners

145 856 145 855,7 145 855,7 145 856

Recepients of 
Unemployment Benefits

14 260 14 259,6 14 259,6 14 260

Employed in Public 
Services: Total

366 901

Health Care 63 114 50 491,3 12 622,8 54 142 8 973
Phys i ca l  Tra i ni ng an d 
Sports

2 047 1 637,8 409,5 1 756 291

Welfare 3 641 2 913,0
728,3

3 124 518

Education 88 303 70 642,3 17 660,6 75 749 12 554

Culture 12 543 10 034,7 2 508,7 10 760 1 783

Arts 2 531 2 024,9 506,2 2 171 360

Research and development 12 717 10 173,2
2 543,3

10 909 1 808

Public Administration 29 222 23 377,7
5 844,4

25 068 4 154

Army, Police, Security 152 782 122 225,5 30 556,4 131 062 21 720

Employed in Sectors, 
Other Than Public 
Services: Total

550 351
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34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

Mining and Manufacturing 236 399 47 279,9 189 119,5 13 672 33 608 189 119,5

Agriculture 27 648 5 529,7 22 118,7 1 599 3 931 22 118,7

Forestry 3 326 665,1 2 660,4 192 473 2 660,4

Fishery 978 195,6 782,2 57 139 782,2
Transportation except 
railroad and automobile

54 416 10 883,2 43 532,6 3 147 7 736 43 532,6

Railroad transportation 21 064 4 212,7 16 850,8 1 218 2 994 16 850,8

Automobile 
transportation

20 870 4 174,0 16 696,0 1 207 2 967 16 696,0

Transportation except 
railroad and automobile

12 482 2 496,5 9 985,8 722 1 775 9 985,8

Communications 13 715 2 742,9 10 971,8 793 1 950 10 971,8

Construction 50 652 10 130,5 40 521,8 2 929 7 201 40 521,8

Retail Trade 35 838 7 167,5 28 670,0 2 073 5 095 28 670,0
Eati ng an d Dr i nki ng 
Places

9 467 1 893,5 7 573,9 548 1 346 7 573,9

Procurement and 
Marketing Services

5 556 1 111,2 4 444,9 321 790 4 444,9

Ware houses an d Rel at ed 
Sservices

4 039 807,7 3 230,8 234 574 3 230,8

Data Processing 616 123,2 493,0 36 88 493,0

Geologic and Land 
Survey, Weather Service

1 518 303,5 1 214,1 88 216 1 214,1

Personal Services: 
Commodity-Related

4 889 977,8 3 911,2 283 695 3 911,2

Housing 13 236 2 647,2 10 588,8 766 1 882 10 588,8

Residential Utilities 23 320 4 663,9 18 655,7 1 349 3 315 18 655,7

Personal Services: 
Unrelated to Commodities

1 711 342,2 1 368,9 99 243 1 368,9

Banking, Finance and 
Insurance

8 612 1 722,4 6 889,4 498 1 224 6 889,4

Ware houses an d Rel at ed 
Sservices

844 557,7 372 772,4 457 576,6

Data Processing 2 592 158,0 2 592 158,0
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